


Boundary Consumers Co-operative Ltd.

You're at home here.

At Boundary Co-op, we understand that our values must align with our
members' values and our community's values. When we invest not only
money, but time in our community, we are investing in its long-term
success.

Being community-minded means that whether we are hosting one of our
Kids' Club activities, a fundraising event, or a BBQ lunch, we are committed
to doing those things which benefit our members and neighbours.
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Boundary Consumers Co-operative Ltd.

To the Members of Boundary Consumers Cooperative Ltd.:

Report on the Audit of the
Financial Statements

Opinion

We have audited the financial statements of Boundary Consumers
Cooperative Limited (the “Co-operative”), which comprise the balance
sheet as at January 31, 2025, the statements of net savings and
statement of retained savings, and cash flows for the year then ended,
and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly,
in all material respects, the financial position of the Co-operative as at
January 31, 2025, and the results of its operations and its cash flows for
the year then ended in accordance with Canadian accounting standards
for private enterprises.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted
auditing standards. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Co-
operative in accordance with the ethical requirements that are relevant
to our audit of the financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other
information obtained at the date of this auditor's report is information
included in the annual report, but does notinclude the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility
is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be
materially misstated.
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Responsibilities of Management and

Those Charged with Governance for the Financial Statements
Management s responsible for the preparation and fair presentation of the
financial statements in accordance with Canadian accounting standards
for private enterprises, and for such internal control as management
determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for
assessing the Co-operative’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends
to liquidate the Co-operative or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Co-
operative’s financial reporting process.

Auditor’s Responsibilities for the

Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by paragraph 11 of the Co-operatives Regulations, 1998,
we report that, in our opinion, the accounting principals of the Canadian
accounting standards for private enterprises have been applied on a

basis consistent with that of the preceding year.
Chartered Professional Accountants

Brandon, Manitoba
June 11, 2025
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Boundary Consumers Cooperative Limited

Balance Sheet

As at January 31, 2025

You're at home here.

Current assets
Cash
FCL special deposit (Note 4(a))
Accounts receivable (Note 5)
Income taxes recoverable
Inventories
Prepaid expenses
Current portion long-term receivable (Note 6)

Long-term receivable (Note 6)

Investments
Federated Co-operatives Limited (Note 4(b))
Other organizations

Property, plant and equipment (Note 7)
Goodwill
Total assets

Current liabilities
Accounts payable and trust liabilities (Note 8)
Customer prepaid accounts

Asset retirement obligation (Note 4(c))
Total liabilities
Members' equity

Share capital (Note 9)

Reserves and retained savings (Note 10)

Total liabilities and members’ equity

2025 2024
$ 4,171,269 $ 1,475,140
15,485,185 17,361,192
2,571,853 2,092,539
184,256 422,997
8,514,649 8,867,527
175,470 155,351
91,133 110,238
31,193,815 30,484,084
159,607 181,880
11,910,572 11,743,412
1,447 646
12,459,805 13,177,430
153,350 153,350

$ 55,878,596 $ 55,741,702
$ 5,840,791 $ 5,679,372
368,872 358,074
6,209,663 6,037,446
159,942 155,378
6,369,605 6,192,824
16,641,698 17,257,968
32,867,293 32,290,910
49,508,991 49,548,878
$ 55,878,596 $ 55,741,702
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Boundary Consumers Co-operative Ltd.

Boundary Consumers Cooperative Limited
Statement of Net Savings and Statement of Retained Savings

For the Year Ended January 31, 2025
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2025 % 2024 %

Sales (Note 11) $ 76,939,387 100.0 $ 80,474,446 100.0
Cost of goods sold 64,842,216 84.3 67,551,746 83.9
Gross margin 12,097,171 15.7 12,922,700 16.1
Expenses

Operating and administration 12,640,433 16.4 12,515,537 15.6

Net interest (Note 12) (1,231,766) (1.6) (1,196,277) (1.5)

11,408,667 14.8 11,319,260 141

Savings from operations 688,504 0.9 1,603,440 2.0

FCL loyalty program (Note 4(d)) 1,183,491 15 1,147,860 14

Patronage refunds 1,672,497 2.2 2,744,901 3.4
Savings before income taxes 3,544,492 4.6 5,496,201 6.8

Income tax expense (Note 15) 616,199 0.8 398,618 0.5
Net savings $ 2,928,293 38 $ 5,097,583 6.3
Retained savings, beginning of year $ 1,619,498 $ 1,161,229

Net savings 2,928,293 5,097,583

Transfer to general reserve (Note 10) (354,448) (549,620)

Transfer to special reserve (Note 10) (1,432,458) (1,162,298)

Patronage allocation to members (Note 9) (2,372,296) (2,927,396)
Retained savings, end of year (Note 10) $ 388,589 $ 1,619,498
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Boundary Consumers Cooperative Limited
Statement of Cash Flows
For the Year Ended January 31, 2025

2025 2024
Operating activities
Net savings 2,928,293 $ 5,097,583
Adjustments for:
Depreciation 1,643,142 1,477,838
Accretion 4,564 4.409
FCL patronage refund (1,671,603) (2,744,901)
Loss on the disposal of property, plant and equipment 1,131 101
Changes in non-cash operating working capital:
Accounts receivable (479,314) 567,901
Income taxes recoverable 238,741 (422,997)
Inventories 352,878 (459,804)
Prepaid expenses (20,119) 39,363
Long-term receivables 41,378 (80,655)
Accounts payable and trust liabilities 161,419 1,058,799
Customer prepaid accounts 10,798 3,507
Income taxes payable - (231,772)
Cash provided by operating activities 3,111,308 4,309,372
Investing activities
Redemption of term deposit - 150,000
Redemption of FCL shares 1,504,443 2,195,921
Additions to property, plant and equipment (838,552) (1,238,731)
Proceeds from the disposal of property, plant and equipment 11,904 669
Investment in other organization (801) -
Cash provided by investing activities 676,994 1,107,859
Financing activities
Share capital issued 3,300 3,250
GST on allocation 106,877 108,517
Redemption of share capital (3,078,357) (2,806,243)
Cash used for financing activities (2,968,180) (2,694,476)
Net increase in cash 820,122 2,722,755
Cash, beginning of year 18,836,332 16,113,577
Cash, end of year 19,656,454 $ 18,836,332
Cash is comprised of:
Cash 4,171,269 § 1,475,140
FCL special deposit 15,485,185 17,361,192
19,656,454 §$ 18,836,332
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Boundary Co-op, like all co-operatives, is based on the values of self-help, self-responsibility, democracy, equality,
equity and solidarity. In the tradition of our founders, co-operative members believe in the ethical values of honesty,
openness, social responsibility and caring for others.

These seven co-operative principles are guidelines by which Boundary Co-op puts its values into practice.

1) Voluntary and Open Membership
Co-operatives are voluntary organizations, open to all persons able to use their services and willing to accept the responsibilities of membership,
without gender, social, racial, political or religious discrimination.

2) Democratic Member Control

Co-operatives are democratic organizations controlled by their members, who actively participate in setting their policies and making decisions.
Men and women serving as elected representatives are accountable to the membership. In primary co-operatives members have equal voting
rights (one member, one vote) and co-operatives at other levels are also organized in a democratic manner.

3) Member Economic Participation

Members contribute equitably to, and democratically control, the capital of their co-operative. At least part of that capital is usually the
common property of the co-operative. Members usually receive limited compensation, if any, on capital subscribed as a condition of membership.
Members allocate surpluses for any or all of the following purposes: developing their co-operative, possibly by setting up reserves, part of which
at least would be indivisible; benefiting members in proportion to their transactions with the co-operative; and supporting other activities
approved by the membership.

1) Autonomy and Independence

Co-operatives are autonomous, self-help organizations controlled by their members. If they enter into agreements with other organizations,
including governments, or raise capital from external sources, they do so on terms that ensure democratic control by their members and maintain
their co-operative autonomy.

5) Education, Training and Information

Co-operatives provide education and training for their members, elected representatives, managers, and employees so they can contribute
effectively to the development of their co-operatives. They inform the general public - particularly young people and opinion leaders - about
the nature and benefits of co-operation.

6) Co-operation among Co-operatives

Co-operatives serve their members most effectively and strengthen the co-operative movement by working together through local, national,
regional and international structures.

7) Concern for Community

Co-operatives work for the sustainable development of their communities through policies approved by their members.
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